
John E, Davis
President

University State Bank ^*-̂ l
5615 Kirby Drive P.O. Box 6568 Houston, Texas 77265 (713) 526-12%* |" j j ,f ,„

'* J'*7 -3 Sl

October 6, 1987
OCT14 1987-3 5ft Pi

MTERSTATE COMMERCE COMMISSION '\ 14

Ms. Mildred Lee ,
Interstate Commerce Commission
Twelfth Street and Constitution 4ve., N.W. Du

D. C. 20423 ..... ,

Dear Ms. Lee: 13C

Enclosed you will find four original security agreements and a copy
of the Management Agreement. Please record these documents and re-
turn to the undersigned.

The debtor's name and address is as follows:

Robert K. Moses, Jr.
4545 Post Oak Place #180
Houston, Texas 77027

The secured party's name and address is as follows: x «*? -
3 — •

L/niversity State Bank » •JC"- <
John E. Davis, President -2
P. 0. Sox 6568 :n ,
Houston, Texas 77265 5 & So
(713) 526-1211 . £ 2 -H rn

«= -^ J^o
The Manager of the tank cars is as follows: =i 25 • :< '"1"'1

£ L W X Cdrporation
252J1 Grogan's Mill Road
Suite 5,00 \
The Hfoo&lands, Texas 77380

Branch Offices

5151 San Felipe, Houston, TX 77056 8203 S. Kirkwood Rd., Houston, TX 77072

• ,/*



Ms f Mildred Lee
Interstate Commerce Commission
October 6, 1987
Page Two

If you should need any additional information or have any questions,
please feel free to contact me at (713) 526-5872.

Your assistance ia this matter is greatly appreciated.

Sincereli!

inn E. Davis
resident

JED/sld

Enc.

University State Bank, 5615 Kirby Drive, P. 0, Box 6568 Houston, Texas 77005 (713) 526-1211



§ Interstate Comraerrt
--' SHaafjtngton, 3.C, 20423

OFFTCB OFTHC sefflUtTJUrr 10/15/87

John E.Davis
President
University State. Bank
5615 Kirby Drive : • .
.P.O.Box 6563
Houston,Texas..77265

Dear slr,

The enclosed document's) was recorded pursuant to the provi-

;,. sions of Section 11303 of the Interstate Commerce Act, 49 U. 3.C,

/ .' 11303, on io/14/87 at 3.50™ • • ' • arsi assigned re-

recordation number(s).
15351 % 15331-A

Sincerely yours.

<r

; Enclosure(a)

SE-30
(7/79)

\
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SECURITY AGREEMENT

Debtor and Secured Party hereby agree as fallows:

SECTION 1. DECLARATIONS AND DEFINITIONS

(A) "Debtor" is gobert K. Moses, Jr. WTEHSTATECOMMERCECOMIWSStOM

4545 Post Oak Place #180 Houston Harris Texas 77027
(no. ;snd street) (city] (county) (state) (lip code)

(B) "Secured Party" is University State Bank, 5615 Kirby Drive, P. 0. Box 6568, Houston, Harris County, Texas 77005

(C) Identification of Collateral. The "Collateral" includes money or property as set forth in section 3 (G) and: —Management Agreement Between

. GL NX Corporation and Robert K. Moses, Jr.

_ Dated March 16, 1987 .

whether now owned or later acquired by Debtor, and all additions and accessions to the Collateral and all proceeds of the Collateral (see section 3).
(D) Use of Collateral. The Collateral will be used for (check one): Q personal, family, or household purposes; B business use only (unless Secured Party consents

in writing to another use); D farming operations.
- (E) Purchase Money, rj If this box is checked, this is a purchase-money security interest (see section _3(B)),

(F) Location of Collateral (see section 5(0): The Collateral will be kept at Contract Rights Non-Applicable
(no. and street] ( c i t y ] (county) (state)

If the Collateral is or will become attached to real estate or is crops, timber to be cut, mining products, or gas or oi! to be extracted, the real estate is_

, and the record owner is
/ n a m e l

(G) Obligations. An "Obligation" includes any debt, liability, or other obligation of Debtor to Secured party (or or relating to the payment of money (whether it now exists or arises
later; whether it is direct/contingent, primary, secondary, joint, several, joint and several, or otherwise; whether it is evidenced by note, endorsement, guaranty, overdraft, or otherwise;
and whether it is of the same character as any other Obligation secured hereby). It is the true, clear, and express intention of the Debtor that the continuing grant of this security interest
remain as security for payment and performance of all Obligations whether, or not, such Obligation(s) is/are related to the transaction described in the agreement, by class, or kind, or
whether or not comtemplated by parties at the time of the granting of this security interest. The notice of the continuing grant of this security interest therefore shall no) be required to be
stated on the facejjf any document representing any such Obligation, nor otherwise identify it as being secured hereby; and if such Obligation shall remain, or become that of less than all
of the Debtors herein, any Debtor not liable therefore hereby expressly hypothecates his, her, its, or their ownership interest in the collateral to the extent required to satisfy said
Qbligation(s) without restriction, or limitation. Any such Obligation shall be deemed to have been made pursuant to Section 9-204(5) of the Uniform Commercial Code. Obligations
include (as applicable, describe by instruments, dates, and amounts): __ —

ALSO SECURES ALL PRESENT AND FUTURE INDEBTEDNESS
and any renewal, rearrangement, or extension of any Obligation. This security agreement will not secure any obligation governed by the Federal Truth in Lending Act unless the document
evidencing the obligation properly discloses that it is so secured.

SECTION 2. GRANT OF SECURITY INTEREST
(A) Creation. Debtor hereby grants Secured Party a security interest in the Collateral described above in section 1(C), to secure performance and payment of every

Obligation defined above in section 1(6), Debtor's payment obligations are further described below in section'4.

SECTIONS. COLLATERAL
(A) Identification of Collateral. The Collateral of this agreement is described above in section 1(C).
(B) Purchase Money. If section 1(E) above is checked, Debtor is buying the Collateral with the proceeds of one or more loans by Secured Party to Debtor and

Secured Party may (at its option) either advance funds to Debtor or disburse funds directly to the seller of the Collateral.
(C) Consumer Goods. Regardless of any other language in this agreement or other related document, the security interest granted hereby does not.apply to any

consumer goods (other than accessions) in which Debtor acquires rights more than ten days after any Obligation secured hereby arises.
(D) Inventory, If any of the Collateral is inventory, it includes all goods, merchandise, raw materials, work in process, finished goods, and other tangible personal

property that Debtor now owns or later acquires (whether Debtor holds it for sale or lease,- furnishes or will furnish it under a service contract, or consumes it in Debtor's
business) and all contract rights related thereto.

(E) Accounts. If any of the Collateral is accounts, it includes all rights to payment for goods sold or leased or for services rendered that are not evidenced by an
instrument or by chattel paper (whether or not they have been earned by performance) and includes all such accounts that Debtor now owns or later acquires, all proceeds
thereof, and all contract rights relating thereto.

(F) Fixtures. If any of the Collateral is fixtures, they are or will be installed in, affixed to, or attached to the real property identified above in section 1(F).
(G) Pledge. The Collateral includes all money or property that may be delivered to or deposited with Secured Party today or hereafter; all money or property already delivered to,

deposited with, or in the possession, custody, or control of Secured Party; and all money or property that may come into Secured Party's possession, custody, or control (in any manner
and for whatever purpose) during the existence of this agreement. Such money or property is Collateral whether held in a general or special account and whether deposited for safekeeping
or otherwise. Such Collateral includes deposit accounts, stock rights, rights to subscribe, liquidating dividends, dividends paid in stock or in cash, new securities, and other property that
Debtor may later become entitled to receive because of such securities or other property. If Debtor receives any such property, Debtor will immediately deliver it to Secured Party to be
held by Secured Party in the same manner as the property originally deposited as Collateral.

(H) Proceeds. The inclusion of proceeds in the Collateral does not authorize Debtor to sell, dispose of, or otherwise use the Collateral in any manner not specifically
authorized by this agreement.

SECTION 4. DEBTOR'S PERFORMANCE OBLIGATIONS
(A) Principal Obligation. Debtor will pay Secured Party and otherwise perform every Obligation (as defined above in section KG)) that now or later is due or per-

formable, in accordance with the terms of any agreement on which the Obligation is based (whether now existing or arising later) and the terms of this security agreement.
Debtor will immediately pay and perform, without notice, every entire unpaid or unperformed Obligation if Debtor defaults as described below in section 6.

(B) Costs. Debtor will pay Secured Party on demand every expense (including reasonable attorney's fees and other legal expenses) incurred or paid by Secured
Party in exercising or protecting its interests, rights, and remedies under this agreement, plus interest thereon at 18% per year until reimbursed.

(C) Waivers and Consents. This agreement will not be affected by—and Secured Party is hereby released from all liability and obligation on account of—any in-
dulgence, extension, or change in the form, maturity, interest rate, or other aspect of any Obligation or by want of presentment, notice, protest, suit, or demand on any
such Obligation.

SECTION 5. DEBTOR'S REPRESENTATIONS, AGREEMENTS, AND WARRANTIES
(A) Ownership and Freedom from Claims. Debtor owns the Collateral or has written authorization from its owner to grant this security interest to Secured Party.

If Debtor is not the owner, such written authorization is attached hereto. Debtor will defend the Collateral and its proceeds against all others' claims. Except for the
,.„,.,,.-;(,, intowf nrontari hor<.m tho rnMatar>i it nnt cuhini-t tn arw ii»n somritu intprpst pnnimhrannf! or other claim. If the Collateral is affixed to real estate or is



SECURITY AGREEMENT

Debtor and Secured Party hereby agree as follows:

SECTION 1. DECLARATIONS AND DEFINITIONS

(A) "Debtor" is Bobert K. Moses, Jr.

WCOMWl1^5331
IMS

4545 Post Oak Place #180
' I (name)

Houston Harris
ESTATE COMMERCE COMMISSMM
Texa's 77027

{no. and street} (city) j (county) (state) (zip code)

i-innr(B) "Secured Party" is University State Bank, 5615 Kirby Drive, P. 0. Box 6568, Houston, Harris County, Texas 77005

(C) Identification of Collateral. The "Collateral" includes money or property as set forth in section 3 (G) and:

G L N X Corporation and Robert K. IMosesJ Jr.

Management Agreement between

Dated March 16. 1987

whether now owned or later acquired by Debtor, and all additions and accessions to the Collateral and all proceeds of the Collateral (see section 3).
(D) Use of Collateral. The Collateral will be used for (check one): Q personal, family, or household purposes; GJ business use only (unless Secured Party consents

in writing to another use); Q farming operations. !
(E) Purchase Money. Q If this box is checked, this is a purchase-money security interest (see section 3(B)). ,
(F) Location of Collateral (see section 5(0): The Collateral will be kept at _ Contract Rights Non-flpplicable

(no. and street) i (city) (county) (state)
I 1

If the Collateral is or will become attached to real estate or is crops, timber to be cut, mining products, or gas or oillto be extracted, the real estate is N/H.

.and the record owner is.

(G) Obligations. An "Obligation" includes any debt, liability, or other obligation of Debtor to Secured party for or relating to the payment of money (whether it now exists or arises
later; whether it is direct, contingent, primary, secondary, joint, several, joint and several, or otherwise; whether it is evidenced by note, endorsement, guaranty, overdraft, or otherwise;
and whether it is of the same character as any other Obligation secured hereby). It is the true, clear, and express intention of the Debtor that the continuing grant of this security interest
remain as security for payment and performance of all Obligations whether, or not, such'Obligation(s) is/are related to the transaction described in the agreement, by class, or kind, or

Obligation(s) without restriction, or limitation. Any such Obligation shall be deemed tOjhave been made pursuant to Section 9-204(5) of the Uniform Commercial Code. Obligations
include (as applicable, describe by instruments, dates, and amounts): - 1 _ ! - ! - j -

_ ALSO SECURES ALL PRESENT AND FUTURE 'INDEBTEDNESS _ \ _ : _
and any renewal, rearrangement, or extension of any Obligation. This security agreement will not secure any obligation governed by the Federal Truth in Lending Act unless the document
evidencing the obligation properly discloses that it is so secured. j

SECTION 2. GRANT OF SECURITY INTEREST i
(A) Creation. Debtor hereby grants Secured Party a security interest in the Collateral described above in section 1(C), to secure performance and payment of every

Obligation defined above in section 1(G). Debtor's payment obligations are further described below in section- 4.

SECTION 3. COLLATERAL
(A) Identification of Collateral. The Collateral of this agreement is described above in section 1(C).
(B) Purchase Money. If section 1(E) above is checked, Debtor is buying the Collateral; with the proceeds of one or more loans by Secured Party to Debtor and

Secured Party may (at its option) either advance funds to Debtor or disburse funds directly to the seller of the Collateral, j
(C) Consumer Goods. Regardless of any other language in this agreement 'or other related document, the security interest granted hereby does not apply to any

consumer goods (other than accessions) in which Debtor acquires rights more than ten days' after any Obligation securedjhereby arises.
(D) Inventory. If any of the Collateral is inventory, it includes all goods, merchandise' raw materials, work in process, finished goods, and other tangible personal

property that Debtor now owns or later acquires (whether Debtor holds it for sale or lease, furnishes or will furnish it under a service contract, or consumes it in Debtors
business) and all contract rights related thereto. j

(E) Accounts. If any of the Collateral is accounts, it includes all rights to payment for, goods sold or leased or fof| services rendered that are not evidenced by an
instrument or by chattel paper (whether or not they have been earned by performance) and includes all such accounts that Debtor now owns or later acquires, all proceeds
thereof, and all contract rights relating thereto; 1 j

(F) Fixtures. If any of the Collateral is fixtures, they are or will be installed in, affixed ;to, or attached to the real property identified above in section 1(F).
(G) PlBdOB. The Collateral includes all money or property that may be delivered to or deposited ,with Secured Party today or hereafter; all money or property already delivered to,

deposited with or in the possession, custody, or control of Secured Party; and all money or property that may come into Secured Party's possession, custody, or control (in any manner
and for whatever purpose) during the existence of this agreement. Such money or property is Collaterallwhether held in a general or special account and whether deposited for safekeeping
or otherwise Such Collateral includes deposit accounts, stock rights, rights to subscribe, liquidating dividends, dividends paid in stock or in cash, new securities, and other property that
Debtor may later become entitled to receive because of such securities or other property. If Debtor receives any such property, Debtor will immediately deliver it to Secured Party to be
held by Secured Party in the same manner as the property originally deposited as Collateral. | '

(H) Proceeds. The inclusion of proceeds in the Collateral does not authorize IDebtof to sell, dispose of, or otherwise .use the Collateral in any manner not specifically
authorized by this agreement. ;

(A) Principal Obligation. Debtor will pay Secured Party and otherwise perform every Obligation (as defined above in section 1(G)) that now or later is due or per-
formable in accordance with the terms of any agreement on which the Obligation is based (whether now existing or arising later) and the terms of this security agreement.
Debtor will immediately pay and perform, without notice, every entire unpaid or unperformed Obligation if Debtor defaults as described below in section 6.

(B) Costs. Debtor will pay Secured Party on demand every expense (including reasonable attorney's fees and other legal expenses) incurred or paid by Secured
Party in exercising or protecting its interests, rights, and remedies under this agreement, plus interest thereon at 18% per year until reimbursed.

(C) Waive* and Consents. This agreement will not be affected by-and Secured Party is hereby released from all liability and obligation on account jof-any in-
dulgence, extension, or change in the form, maturity, interest rate, or other aspect of any Obligation or by want of presentment, notice, protest, suit, or demand on any
such Obligation.

SECTION 5. DEBTOR'S REPRESENTATIONS, AGREEMENTS, AND WARRANTIES
(A) Ownership and Freedom from Claims. Debtor owns the Collateral

If Debtor is not the owner, such written authorization is attached hereto. Debtor will defend the Collateral and its proceeds against al others cla ^Except for the
«../.,„•;*,, ;„*«,.„<.» nrontori ho ram «.« rniiatorai ic nnt c.ihioct tn am/ lien *pp,nri»« intsrp.st pnrumhrflncp. or other claim, jlf the Collateral is affixed to real estate or is

. , ,
(A) Ownership and Freedom from Claims. Debtor owns the Collateral or has written authorization from its owner, to grant this security interest to Secured Party.r he



•' . V . SECURITY AGREEMENT „ !tt; J,,,,, .5331
"l"«««*». ...jWni lain

Debtor'and Secured Party hereby agree as follows: ..... ,.„,.„

SECTION 1. DECLARATIONS AND DEFINITIONS "" """'S; l"11*1''' '& M!|, |P|||

Robert K. Moses, Jr. .................................. .

4545 Post_0ak PJace#J80 Houston Harris Texas 77027_ __ ___
I no. and st reet ) (cit'y) (county) (THaTe] ......... (TifTcodeT"

(B) "Secured Party" is University State Bank, 5615 Kirby Drive, P. 0. Box 6568, Houston, Harris County, Texas 77005

(C) Identification of Collateral. The "Collateral" includes money or property as set forth in section 3 (G) and: - ........ Management ...... Agreement_be t ween _

Dated March 16, 1987

whether now owned or later acquired by Debtor, and all additions and accessions to the Collateral and all proceeds of the Collateral (see section 3).
(D) Use of Collateral. The Collateral will be used for (check one): D personal, family, or household purposes; H business use only (unless Secured Party consents

in writing to another use); D farming operations.
(E) Purchase Money. Q If this box is checked, this is a purchase-money security interest (see section 3(B)).

(F) Location of Collateral (see section 5(C»: The Collateral will be kept at ^D Î§9̂  Bl3b̂ Ĵ 9!ll̂ nBM^̂ l§.
{no. and s t ree t } ( c i t y ) (coi.mly) (st iste)

If the Collateral is or will become attached to real estate or is crops, timber to be cut, mining products, or gas or oil to be extracted, the real estate is NJ.Q..

— - - _ —- _ and the record owner is

(G) Obligations. An "Obligation" includes any debt, liability, or other obligation of Debtor to Secured party for or relating to the payment of money (whether it now exists or arises
later; whether it is direct, contingent, primary, secondary, joint, several, joint and several, or otherwise; whether it is evidenced by note, endorsement, guaranty, overdraft, or otherwise;
and whether it is of the same character as any other Obligation secured hereby). It is the true, clear, and express intention of the Debtor that the continuing grant of this security interest
remain as security for payment and performance of all Obligations whether, or not, such Obligation(s) is/are related to the transaction described in the agreement, by class, or kind, or
whether or not comtemplated by parties at the time of the granting of this security interest. Ths notice of the continuing grant of this security interest therefore shall not be required to be
staled on the face of any document representing any such Obligation, nor otherwise identity it as being secured hereby; and if such Obligation shall remain, or become that of less than all
of the Debtors herein, any Debtor not liable therefore hereby expressly hypothecates his, her, its, or their ownership interest in the collateral to the extent required to satisfy said
Obligation(s) without restriction, or limitation. Any such Obligation shall be deemed to have been made pursuant to Section 9-204(5) of the Uniform Commercial Code. Obligations
include (as applicable, describe by instruments, dates, and amounts): _ _ _ _

JEUIllBE-IMEBIEDbESS-
and any renewal, rearrangement, or extension of any Obligation. This security agreement will not secure any obligation governed by the Federal Truth in Lending Act unless the document
evidencing the obligation properly discloses that it is so secured.

SECTION 2. GRANT OF SECURITY INTEREST
(A) Creation, Debtor hereby grants Secured Party a security interest: in the Collateral described above in section 1(C), to secure performance ant! payment of every

Obligation defined above in section 1(G). Debtor's payment obligations are further described below in section 4.

SECTION 3. COLLATERAL
(A) Identification of Collateral, The Collateral of this agreement is described above in section 1(C).
(B) Purchase Money. If section 1{E) above is checked, Debtor is buying the Collateral with the proceeds of one or more loans by Secured Party to Debtor and

Secured Party may (at its option) either advance funds to Debtor or disburse funds directly to the seller of the Collateral,
(C) Consumer Goods. Regardless of any other language in this agreement or other related document, the security interest granted hereby does not apply to any

consumer goods (other than accessions) in which Debtor acquires rights more than ten days after any Obligation secured hereby arises.
(D) Inventory. If any of the Collateral is inventory, it includes all goods, merchandise, raw materials, work in process, finished goods, and other tangible personal

property that Debtor now owns or later acquires (whether Debtor holds it for sale or lease, furnishes or will furnish it under a service contract, or consumes it in Debtor's
business) and all contract rights related thereto.

(E) Accounts. If any of the Collateral is accounts, it includes all rights to payment for goods sold or leased or for services rendered that are not evidenced by an
instrument or by chattel paper (whether or not they have been earned by performance) and includes all such accounts that Debtor now owns or later acquires, all proceeds
thereof, and all contract rights relating thereto,

(F) Fixtures. If any of the Collateral is fixtures, they are or will be installed in, affixed! to, or attached to the real property identified above in section 1{F).
(G) Plsdgi. The Collateral includes all money or property that may be delivered to or deposited with Secured Party today or hereafter; all money or property already delivered to,

deposited with, or in the possession, custody, or control of Secured Party; and all money or property that may come into'Secured Parly's possession, custody, or control (in any manner
and for whatever purpose) during the existence of this agreement. Such money or property is Collateral whether held in a general or special account and whether deposited for safekeeping
or otherwise. Such Collateral includes deposit accounts, stock rights, eights to subscribe, liquidating dividends, dividends paid in stock or in cash, new securities, and other property that
Debtor may later become entitled to receive because of such securities or other property. If Debtor receives any such property, Debtor will immediately deliver it to Secured Party to be
held by Secured Party in the same manner as the property originally deposited as Collateral.

(H) Proceeds. The inclusion of proceeds in the Collateral does not authorize Debtor to sell, dispose of, or otherwise use the Collateral in any manner not specifically
authorized by this agreement.

SECTION 4. DEBTOR'S PERFORMANCE OBLIGATIONS
(A) Principal Obligation. Debtor will pay Secured Party and otherwise perform every Obligation (as defined above in section 1(G)) that now or later is due or per-

formable, in accordance with the terms of any agreement on which the Obligation is based (whether now existing or 'arising later) and the terms of this security agreement
Debtor will immediately pay and perform, without: notice, every entire unpaid or unperformed Obligation if Debtor defaults as described below in section 6.

(B) Costs. Debtor will pay Secured Party on demand every expense (including reasonable attorney's fees and other legal expenses) incurred or paid by Secured
Party in exercising or protecting its interests, rights, and remedies under this agreement, plus interest thereon at 18% per year until reimbursed.

(C) Waivers and Consents. This agreement will not be affected by—and Secured Party is hereby released from all liability and obligation on account of—any in-
dulgence, extension, or change in the form, maturity, interest rate, or other aspect of any Obligation or by want of presentment, notice, protest, suit, or demand on any
such Obligation.

SECTION 5. DEBTOR'S REPRESENTATIONS, AGREEMENTS, AND WARRANTIES
(A) Ownership and Freedom from Claims. Debtor owns the Collateral or has written authorization from its owner to grant this security interest to Secured Party,

If Debtor is not the owner, such written authorization is attached hereto. Debtor will defend the Collateral and its proceeds against all others" claims. Except for the
security interest granted herein, the Collateral is not subject to any lien, security interest, encumbrance, or other claim. If the Collateral is affixed to real estate or is
installed in or affixed to other goods, Debtor will (on Secured Party's demand) give Secured Party a disclaimer, signed by every person having an interest in the realty
or other goods, of every interest in the Collateral that is prior to Secured Party's interest. Debtor will not sell, transfer, lend, rent, lease, or otherwise dispose of the
Collateral or any interest in it except as authorized in this agreement or in another writing executed by Secured Party. Debtor will keep the Collateral (including proceeds)
free from unpaid charges (including taxes) and from liens, encumbrances, security interests, and claims other than those of Secured Party unless Secured Party first
consents in writing. If any of the Collateral is investment securities, certificates of deposit, instruments, chattel paper, or like property delivered to Secured Party, alt
persons appearing to be obligated thereon have authority and capacity to contract and are bound thereon as they appear to be from the face thereof, and such Collateral
complies with applicable laws concerning form, content, and manner of preparation and execution,

(B) Protection: of Collateral. Debtor will at all times insure that part of the Collateral that is tangible property against fire, theft, and such other risks as Secured
Party may require, including standard extended coverage and (in the case of a motor vehicle) collision coverage. Each insurance policy will contain such terms, be in a
form, be for a period, and' be written by a company satisfactory to Secured Party, Each policy will contain a standard mortgagee's endorsement providing for payment
directly to Secured Party for any loss affecting the Collateral. Each policy will provide for at least ten days' written cancellation notice to Secured Party, Debtor will furnish
Secured Party with certificates (or other evidence) satisfactory to Secured Party that Debtor has complied with these insurance provisions, Secured Party may act: as
Debtor's attorney in obtaining; settling, and canceling such insurance and endorsing any draft drawn by any insurer of the Collateral. Secured Party may apply any proceeds
of such insurance that it .may receive'in payment on account of any Obligation secured by this agreement, whether due or not, The Collateral will not be misused, abused,
wasted, or allowed to deteriorate (except for ordinary wear and tear of its intended primary use) and will not be used illegally.

(C) Debtor's Address and Location of Collateral. If the Collateral'is primarily for business use and is of a type normally used in more than one state (such as auto-
motive equipment, rolling stock, aircraft, road building equipment, commercial harvesting equipment, construction machinery, and the like), the address stated above in
section 1(A) is Debtor's chief place of business; otherwise it is Debtor's residence. Debtor will immediately notify Secured Party in writing of any change of such address.
The Collateral will remain in Debtor's possession or control at all times (at Debtor's risk of loss) and will be kept at the address stated above in section 1(F) or (if 1(F) is
blank) in section 1(A), where Secured Party may inspect it at any time. Except for its temporary removal in connection with its ordinary use, Debtor will not remove the
Collateral from such address without first obtaining Secured Party's written consent,

(0) Secured Parly's Responsibilities. Secured Partyvwil! not be responsible for any depreciation in the Collateral's value and has no duty to take steps necessary to
preserve rights against prior parties or to enforce collection of the Collateral by legal proceedings or otherwise. The only duties of Secured Party regarding Collateral in

• Secured Party's possession are (1) to use reasonable -fan in its custody and preservation; (2) to receive collections, remittances, and payments'tin such Collateral as
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STATE OF TEXAS *
COUNT"/ OF HARRIS *

This instrument was acknowledged before me this 6. day of October,
1987, by ROBERT K. MOSES, JR.

Notary Public in and for
The State of Texas -

. SHERRIL DORSEY
Notary1 Public:, State of Texas
My Comnt. Expires Man1. 25, 1990

STATE OF TEXAS *
*

COUNT/ OF HARRIS *

This instrument was acknowledged before me this b day of October,
1987 by JOHN £. DAVIS, President of UNIVERSITY STATE BANK, a banking
corporation, on behalf of said corporation.

Notary Public in and for
The State of Texas

f SHIIERRI L. OORSEY

'% Comm, Expires Mir. ,25, 1990


